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Date Report / Update Report Price (%) Buy Range (%) Target Price (%) ‘
12-Jul-24 Quick Insight 490.05 460-480 590-600
19-Aug-24 Q1FY25 488.05 590-600
29-Oct-24 Q2FY25 434.00 590-600

GABRIEL

Gabriel India Limited

GABRIEL INDIA LTD.
Q3FY25 RESULT HIGHLIGHTS

>
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Consolidated Revenue came in at ¥10.2bn, growth of 24.7% YoY and remained flat QoQ.
EBITDA at¥915mn grew 30.1% YoY and de-grew by 7% QoQ to T915mn with EBITDA margin
at 9.0% compared to 8.6% YoY (de-grew by 61 bps QoQ). PAT at I601mn grew 45.7% YoY
and de-grew by 4.5% QoQ.

Acquisition of MMAS: Gabriel has acquired the assets of Marelli Motherson Auto Suspension
Parts Private Limited (MMAS), a joint venture based in Pune that specializes in shock
absorbers, front struts, and gas springs for both passenger vehicles (PVs) and commercial
vehicles (CVs). This acquisition brings synergies in terms of products and customer base, with
MMAS'’s top three clients being Tata, Maruti, and Renault. Additionally, Gabriel India will enter
into a Technical Assistance Agreement with Marelli Suspension Systems ltaly S.p.A.,
enhancing its advanced suspension offerings for OEMs.

Sunroof business: The sunroof business saw a dip in margins during Q3, mainly due to a one-
time cost of T22mn. Additionally, some of the sequential decline in margins can be attributed to
the exceptionally high margins in Q2FY25. Going forward, the target margin is expected to be
in the range of 12%-14%, influenced by factors such as product mix, customer competition, and
localization efforts. With new orders, including for the Kia platform, Gabriel plans to double its
sunroof capacity by CY25E and significantly increase production over the next two years.

New Product offering: Gabriel India is entering the gas spring and damper market through its
acquisition of Marelli, enhancing its technology and boosting capacity by 3.2 million shock
absorbers and gas spring units annually. This new product line meets the rising demand for
advanced suspension solutions, particularly in the SUV segment, and holds strong revenue
potential and global growth opportunities, especially in Europe.

Export Growth: Export Growth: Exports experienced strong growth this quarter, fueled by
aftermarket orders and increased demand from Latin America. Gabriel aims to have exports
contribute 10% of total revenue. The company is expanding its relationship with its current
customer, DAF, and exploring new opportunities through the MMAS acquisition.

New Order Wins: Gabriel has secured confirmed orders for CNG, electric 4-wheeler, and
electric 3-wheeler projects with TVS Motor. However, the order volumes and start of production
(SOP) details remain confidential and are still in development.

Gabriel India has shown strong quarterly performance. The sunroof business will continue to operate
as a 100% subsidiary of Gabriel India until the JV is formed. The sunroof business's 12-14% EBITDA
margin is sustainable in the long run. The company expects to reach full utilization for the second
phase of its capacity by end-CY26 (~400,000 units), with ¥8bn-10bn in revenue. The outlook for high-
margin exports is healthy and is on track to achieve a double-digit EBITDA margin at the standalone
level by FY26. The earnings growth will accelerate over the next three years, driven by increased
scale, a favorable mix, improvements in the sunroof segment, stable commodity prices, and the
benefits of the Core90 program. We continue to maintain our BUY with Target Range ¥590-600
trading at P/E 19x FY27E EPS of ¥24.3.
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Important Data

Nifty 22,125
Sensex 73,198
Key Stock Data
LTP* 3461.60
MCAP (bn) ~365
52-WHigh/Low 3560/272
Shares o/s (mn) 143.64
Daily Vol.(3MNSEAvg.) 1,208,268
BSE Code 505714
NSE Code GABRIEL
Bloomberg Code GABR:IN
LTP* as on 28 Feb 2025
Shareholding Pattern (%) - Dec’24
Promoter 55.0
Dlls 12.9
Flls 55
Public 26.6
Financials
(Tmn)
Particulars FY21 FY22 FY23 FY24
Revenue 16,948 23,320 29,717 34,026
EBITDA 1,025 1,459 2137 2,926
EBITDA Margin (%) 6.0 6.3 7.2 8.6
Net Profit 603 895 1,324 1,787
EPS () 42 6.2 9.2 124
DPS (') 0.9 1.6 1.7 4.0
RoE (%) 87 117 152 178
RoCE (%) 8.1 13.0 18.2 217
P/E (x) 107.7 709 478 353
Source: Company, Way2Wealth
Relative Performance

Return (%) 1Yr 3Yr 5Yr
GABRIEL 45.1 198.1 337.6

Nifty50 27.6 34.6 110.6

Sensex 259 32.3 106.5
Source: Company, Way2Wealth
ashwinisonawane@way2wealth.com
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Auto Components

Q3FY25 FINANCIAL PERFORMANCE

(Tmn)

Particulars Q3FY25 Q3FY24 YoY (% Q2FY25 QoQ(% IMFY25 IMFY24 YoY (%
Net Revenue 10,166 8,154 24.7 10,271 (1.0) 29,902 24,856 20.3
Expenses:

Total Raw Material Cost 7,557 6,076 24.4 7,603 (0.6) 22,185 18,608 19.2
Employee Cost 652 526 24.0 644 1.2 1,898 1,564 214
Other Expenses 1,042 850 22.6 1,036 0.5 3,010 2,563 17.5
Total Operating Cost 9,251 7,452 24.1 9,284 (0.4) 27,093 22,735 19.2
EBITDA 915 702 30.3 987 (7.3) 2,809 2121 324
EBITDA (%) 9.0 8.6 39 bps 9.6 -61 bps 94 8.5 86 bps
Depreciation 194 144 34.9 194 0.2 575 423 36.1
EBIT 21 558 29.1 793 (9.2) 2,234 1,699 31.5
Other Income 95 39 145.6 48 96.0 206 135 52.1
Interest 30 16 89.7 20 51.7 72 59 21.5
Extraordinary ltems 0 0 NA 0 NA 0 0 NA
PBT 785 581 35.2 822 (4.5) 2,368 1,775 33.4
Tax 184 168 9.3 193 (4.4) 561 478 17.5
Effective Tax Rate (%) 23.5 29.0  -554 bps 234 0 bps 23.7 26.9  -320 bps
RPAT 601 412 45.7 629 (4.5) 1,806 1,297 39.2
Reported EPS 4.2 29 45.7 44 (4.5 12.6 9.0 39.3

Total Raw Material Cost 74.3% 74.52%  -18.0 bps 74.0% 31 bps 74.2% 749%  -67.3 bps
Gross Margin 25.7% 25.5% 18.0 bps 26.0% -31 bps 25.8% 25.1% 67.3 bps
Employee Expense 6.4% 6.4% -3.2 bps 6.3% 14 bps 6.3% 6.3% 5.6 bps
Other Expense 10.2% 104%  -17.6 bps 10.1% 16 bps 10.1% 10.3%  -24.4 bps
(Tmn)
2WI3W 64% 61% 300 bps 65% -100 bps OE 88% 86% 200 bps 88% 0 bps
PC 24% 24% 0 bps 23% 100 bps Replacement 12% 14%  -200 bps 12% 0 bps
CVR 10% 13%  -300 bps 10% 0 bps
Trading 2% 2% 0 bps 2% 0 bps
2WI3W 44% 41% 300 bps 44% 0 bps
PC 36% 37% -100 bps 34% 200 bps
CVR 8% 10% -200 bps 10% -200 bps
Trading 12% 12% 0 bps 12% 0 bps

Source: Company, Way2Wealth

FINANCIALS

Revenue 23320 29717 34026 40588 46923 54331
EBITDA 1459 2137 2926 3910 4754 5516
EBITDA Margin 6.3% 7.2% 8.6% 9.6% 10.1% 10.2%
Net Income 895 1324 1787 2504 3051 3492
EPS 6.2 9.2 12.4 17.4 21.3 24.3
Return on Equity % 1.7 15.2 19.1 213 20.8 20.6
PIE 74.5 50.2 37.2 26.5 21.7 19.0

Source: Company, Way2Wealth

Way2Wealth Brokers Pvt. Ltd. (cIN u67120kA2000PTC027628) SEBI Rgn. No. : INH200008705.
Registered Office: Rukmini Towers, 3'& 4t Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020, 2
Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO>

W WAY2WEALTH

Research Desk <»mll


https://www.way2wealth.com/
mailto:research@way2wealth.com
https://www.way2wealth.com/

U |Ck GABRIEL INDIA LTD. - Q3FY25 - Result Update
NSISNT  auocomponents | LTP= 746160 | MCAP:~T65bn | | 3¢March 2025

Disclaimer

Analyst Certification: I, Ashwini Sonawane, the research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research.
The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of the company
(Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence
and objectivity in making any recommendations.

It is confirmed that Ashwini Sonawane, the author of this report has not received any compensation from the companies mentioned in the report in the
preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business.
Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information contained in this
report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product,
or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate
for every individual and are solely for the informational purposes of the readers. This material does not take into account the specific objectives,
financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed
or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in
any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not
treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the
law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any
such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either
express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular
purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it.
Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any
inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no event shall
Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or
lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to
significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are
not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact
from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political
and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to
buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No part of this
material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any
reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report may from time to time have interest
in securities / positions, financial or otherwise in the securities related to the information contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as
endorsement of the views expressed in the report.

Disclosure of Interest Statement: GABRIEL INDIA LTD. as on 3" March 2025

Name of the Security GABRIEL INDIA LTD.
Name of the analyst Ashwini Sonawane
Analysts’ ownership of any stock related to the information contained. NIL

Financial Interest

Analyst : No

Analyst’s Relative : Yes / No No

Analyst’s Associate/Firm : Yes/No No

Conflict of Interest No

Receipt of Compensation No

Way2Wealth ownership of any stock related to the information NIL

contained

Broking relationship with company covered NIL

Investment Banking relationship with company covered NIL

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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