
Recommendation Technical View: 

Sona BLW Precision Forgings Limited is an India-based 

automotive technology company and engaged in designing, 

manufacturing and supplying engineered automotive systems and 

components such as differential assemblies, gears, conventional and 

micro-hybrid motors, BSG systems and EV Traction motors across all 

vehicle categories. Sona BLW precision forgings have grown the 

global market share of differential gears from 7.2% in CY 2022 to 

8.1% in CY 2023 and from 4.0% to 4.2% in starter motors. 

SONACOMS - Weekly Chart:
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On March 27, 2023, SONACOMS has shown a strong recovery after 

bouncing back from its key demand zone of 400-420, forming a 

double bottom chart pattern on the weekly chart, a classic signal for a 

bearish-to-bullish trend reversal. Since then, the stock has maintained 

a steady uptrend, consistently trading with in upward sloping channel  

(forming higher highs and higher lows) on the weekly price chart.

In July 2024, SONACOMS experienced a positive breakout from a 

symmetrical triangle pattern, with its long-standing downward-

sloping trendline acting as a strong resistance. Also, the stock 

rebounded with a V-shaped recovery on the daily as well as weekly 

chart retracing precisely from its Golden Fibonacci level of 0.618 

along with the 50-day EMA being present as a strong support around 

the 640-660 range which stands as a strong confluence for medium to 

long term investors.
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Rating: Buy SONACOMS @ 700 - 722 (Add on dips till 640-662) 

                                                                                Upside Potential: 24.47%

Nifty/Sensex 25,279.85 / 82,555.44

BSE Code 543300

NSE Symbol SONACOMS

Bloomberg Code SONACOMS:IN

Market Cap(` Cr ) 41,651.28

Face Value(₹) 10

52 week High/Low 764.50 / 488.10

Industry :                   Auto Components & Equipments

CMP (`) as on 04th September 2024 710.80

Buy on Dips till ( `)                          640 - 662

Target 1 & 2 (`) 885 & 963

Stoploss (`) 618

Time Frame 8- 12 Months



The technical oscillator, Stochastic also continue to remain in the 

positive zone indicating that the buying pressure can be 

witnessed at the lower levels. Momentum indicators such as 

OBV and RSI on the daily chart confirm the stock's potential 

continuation of the uptrend. The trend indicator ADX indicates 

the current trend is expected to witness further upside which 

could take the key resistance levels of 764/795.  

Furthermore, the stock is trading above both its 100-day EMA 

and 200-day EMA, considered a positive confluence for medium 

to long-term investors. Resistance for the stock is expected at 

763/794 levels, and a breakout above 795 could potentially 

propel the stock to establish a new all-time high and reach the 

projected target levels of 885/909/963 in the medium to long 

term. On the flip side, support levels for the stock are identified 

at 660/643. Based on these observations, we are continuing to be 

positive on SONACOMS and would recommend investors 

consider purchasing SONACOMS and accumulating buy on dips 

for medium to long-term gains.
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Particulars 30-June-24 (%)

Promoters & Promoter Group 29.71

FPIs 32.03

MFs/Insti 29.51

Public 8.75

Others 0

Rating: Buy SONACOMS @ 700 - 722 (Add on dips till 640-662) 

                                                                                Upside Potential: 24.47%

Bollinger Bands 858.05 / 572.05

 3 days & 9 Days EMA 691 & 880

Anualised Volatility 40.5

ADX 23.16

MACD 49.32

RSI 64.59

Average True Range(ATR) 86.73

AD Line 11.05 Cr
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