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RBI Policy — Dec 2024 — Key Takeaways
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Pause continues — RBI keeps rates unchanged for 11th consecutive meet, opted to maintain the repo rate at 6.5% as
expected, keeping the monetary policy stance to ‘NEUTRAL’ and remain unambiguously focused on a durable alignment of
inflation with the target, while supporting growth. These actions are consistent with the goal of attaining the medium-term CPI
inflation target of 4% within a +/- 2% range.

Growth and Inflation Outlook — The global economy remains stable, albeit at a slow growth rate amid declining inflation.
However, geopolitical risks and trade policy uncertainties have increased volatility in financial markets. Domestically, real GDP
growth for Q2FY25 was lower than expected at 5.4%, owing to a slowdown in private consumption and investment, amid a
recovery in government spending. On the supply side, growth in gross value added was supported by strong services and an
improving agriculture sector, but industrial activity in manufacturing, electricity, and mining lagged. Looking ahead, strong Kharif
foodgrain production and positive rabi prospects, along with anticipated improvements in industrial activity and sustained service
sector growth, bode well for private consumption and investment. Resilient global trade conditions should bolster external
demand and exports. However, risks from geopolitical uncertainties, fluctuating international commodity prices, and economic
fragmentation remain. Overall, real GDP growth for FY25 is projected at 6.6%, with Q3 at 6.8% and Q4 at 7.2%. For Q1FY 26,
growth is expected at 6.9%, rising to 7.3% in Q2.

Inflation — Headline CPI inflation rose to 6.2% in October, up from 5.5% in September and below 4.0% in July and August.
This increase was primarily driven by a significant rise in food inflation and a slight uptick in core inflation (CPI excluding food
and fuel). Looking ahead, food inflation is expected to ease in Q4 due to seasonal declines in vegetable prices and the arrival
of kharif harvests. Favorable soil moisture and reservoir levels also support a positive outlook for rabi production. However,
adverse weather events and rising international agricultural commodity prices present potential upward risks to food inflation.
While energy prices have recently softened, its stability remains key monitorable. Businesses anticipate continued pressure on
input costs, with selling price growth expected to accelerate starting in Q4. Taking these factors into account, CPI inflation for
FY25 is projected at 4.8%, with Q3 at 5.7% and Q4 at 4.5%. For Q1FY26, CPI inflation is expected to be 4.6%, decreasing
to 4.0% in Q2.

Liquidity and Financial Market — The cash reserve ratio (CRR) for all banks will be reduced by 50 bps in two tranches of 25
bps each, effective from December 14, 2024, and December 28, 2024. This will restore the CRR to 4% of net demand and
time liabilities (NDTL), the level before the policy tightening began in April 2022. This reduction will release approximately
%1.16 lakh crore of primary liquidity into the banking system.

To attract more capital inflows, the interest rate ceilings on Foreign Currency Non-Resident Bank deposits have been
increased. Effective December 6, 2024, banks can now offer rates up to ARR plus 400 bps for deposits of 1 to less than 3
years, and up to ARR plus 500 bps for deposits of 3 to 5 years. This relaxation is available until March 31, 2025.

Other Key Measures —

o To enhance coverage of small and marginal farmers in the formal credit system, limit of collateral-free agriculture loans
increased from 1.6 lakh to %2 lakh per borrower.

o To expand the scope of Unified Payments Interface (UPI) in credit lines, the regulator proposed to permit SFBs to extend
pre-sanctioned credit lines through the UPI.

o To attract capital inflows, interest rate ceilings on FCNR (B) deposits of 1-3Yr, have been increased from ARR+240bps to
ARR+400bps and for 3-5Yr deposits from ARR+350bps to ARR+500bps.

o To improve the scope of public awareness activities, RBI proposes to launch podcasts for wider dissemination of information.
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Disclaimer

Analyst Certification: |, Dhananjay Kansara, research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part
of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this
research. The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of
the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain
independence and objectivity in making any recommendations.

It is confirmed Dhananjay Kansara, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive
nor appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the
specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in
this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions
may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform
themselves about and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness
for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information
or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations.
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential,
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject
to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include
but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices;
adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition;
unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such
others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular
trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in
any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or issuance
of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information
contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated
as endorsement of the views expressed in the report.

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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