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RBI Policy — FEB 2025 — Key Takeaways

RBI Monetary Policy RBI on Growth, Inflation
Repo Rate Projected at 6.4% from
Cut by 25b FY25 GDP Growth
Now at 6.25% v/s 6.50% SR TN 6.6%
Standing Deposit Facility . Projected at 4.8% from
Now at 6% v/s 6.25% Cut by 25bps FY25 Inflation Outlook 4.8%

MSF Bank Rate
Now at 6.5% v/s 6.75%
Policy Stance
Neutral

Cut by 25bps

Unchanged

» First Rate cut in 5yrs — In debut MPC meet, new RBI governor Sanjay Malhotra, cut repo rate by 25 bps to 6.25% on February
7, with an aim to stimulate the economic growth. Keeping the monetary policy stance unchanged at ‘NEUTRAL’, the policy
unambiguously focused on a durable alignment of inflation with the target, while supporting growth. These actions are consistent
with the goal of attaining the medium-term CPl inflation target of 4% within a +/- 2% range.

» Growth Outlook — Despite some signs of resilience and trade expansion, the global economy's growth remains below average.
Slower disinflation, geopolitical tensions, policy uncertainty, and a strong dollar create a challenging environment, straining
emerging market currencies and increasing financial market volatility. India's GDP is projected to grow 6.4% in FY25, driven
by recovering private consumption, services, and agriculture, however, weak industrial growth is holding back further progress.
For FY26, India's economic growth is projected at 6.7 %, supported by strong rabi prospects, an industrial recovery, robust
household consumption (aided by tax relief), increased fixed investment, and resilient service exports. However, geopolitical
tensions, trade policy protectionism, commodity price volatility, and financial market uncertainties pose downside risks. Quarterly
growth is projected at: Q1: 6.7%; Q2: 7.0%; Q3: 6.5%; Q4: 6.5%.

» Inflation — Inflation moderated in November-December 2024 due to a decline in food prices, particularly vegetables. Core
inflation remained low, and fuel prices continued to deflate. Expectations are for further softening of food inflation due to good
agricultural output. CPI inflation is projected at 4.8% for the current year (Q4: 4.4%) and 4.2% for FY26 (assuming normal
monsoon) with quarterly estimates of Q1: 4.5%; Q2: 4.0%; Q3: 3.8%; and Q4: 4.2%. However, global financial market
uncertainty and adverse weather could push inflation higher.

> Liquidity and Financial Market — After a surplus from July-November 2024, system liquidity moved into deficit in December
2024 and January 2025 due to advance tax payments, capital outflows, forex operations, and increased currency in circulation.
Some banks are passively parking funds with the RBI instead of actively lending in the call money market; they are urged to
participate more actively to improve market vibrancy and signal extraction. The RBI remains committed to ensuring sufficient
system liquidity and will proactively take measures to maintain orderly liquidity conditions. SCBs continue to exhibit healthy
financial parameters, with a stable Credit Deposit Ratio of 80.8% as of January 2025. Liquidity buffers are sufficient, and
despite a moderating NIM, RoA and RoE remain robust. NBFCs also show healthy system-level parameters.

Other Key Measures —

> Digital Security — Rapid digitalization increases cyber threats and digital fraud. To combat this, the RBI, which already uses
Additional Factor Authentication (AFA) for domestic digital payments, proposes extending AFA to international online payments.
To prevent fraud, the RBI will implement the exclusive ‘. bank.in' internet domain for Indian banks starting in April, followed by
‘. fin.in' for the broader financial sector. Banks and NBFCs must continuously enhance preventive and detective cyber controls
and develop robust incident response and recovery mechanisms through regular testing.

> Introduction of forward contracts in Government Securities — To help manage interest rate risk, the RBI will add forward
contracts in Government securities to its suite of interest rate derivative products. This will benefit long-term investors like
insurance funds and improve the pricing efficiency of related derivatives.

> Access of SEBl-registered non-bank brokers to NDS-OM — RBI will broaden retail investor access to government securities by
allowing SEBI-registered non-bank brokers to use the NDS-OM platform.

» Review of trading and settlement timings across various market segments — Due to recent financial market and infrastructure
changes, the RBI will form a working group with stakeholder representation to review trading and settlement timings; the group
will submit its report by April 30t.

Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No. :INH200008705.
Registered Office:Rukmini Towers, 3*& 4"Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020, % oy
Website: www.way2wealth.com Email: research@way2wealth.com Way2wealthResearch is also available on Bloomberg WTWL<GO> WAYQWEALTH


https://www.way2wealth.com/
https://www.way2wealth.com/
mailto:research@way2wealth.com

WWAY2WEALTH RBI Policy — Feb 2025

Feb 7t, 2025
Research Desk <»wll

Disclaimer

Analyst Certification: |, Dhananjay Kansara, research analyst and author of this report, hereby certify that the views expressed in this research
report accurately reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part
of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this
research. The analyst(s), principally responsible for the preparation of this research report, receives compensation based on overall revenues of
the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain
independence and objectivity in making any recommendations.

It is confirmed Dhananjay Kansara, the author of this report has not received any compensation from the companies mentioned in the report in
the preceding 12 months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other
business. Neither Way2Wealth nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information
contained in this report.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
Way2Wealth is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or
product, or to engage in or refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive
nor appropriate for every individual and are solely for the informational purposes of the readers. This material does not take into account the
specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in
this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
Way2Wealth will not treat recipients as customers by virtue of their receiving this report. The distribution of this document in other jurisdictions
may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document comes should inform
themselves about and observe any such restrictions.

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties,
either express or implied of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness
for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept no obligation to correct or update the information
or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations.
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential,
punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject
to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include
but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices;
adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition;
unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such
others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular
trading strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of
Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in
any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or issuance
of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the information
contained in this report.

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated
as endorsement of the views expressed in the report.

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from
making modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and
transparent recommendations to its clients and would be happy to provide information in response to specific client queries.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of 1As) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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