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4.87%

5.52% 2.94%
Nifty Midcap 100 Index J 5.50%
Nifty SmallCap 250 Index | 131% | 7.69%

S&P 500 Index 3.47% 4.80%

Nifty 50 EPS TTM (Rs) 989
Nifty 50 Price/Earnings (PE Ratio) 24
Nifty Midcap 100 (PE Ratio) 37 “

India Economic Indicator

Bank Credit Growth (YoY%)
Bank Deposit Growth (YoY%)

Debt Market Indicator

19.16%
12.58%

19.54%
13.28%

19.03%
13.31%

20.18%
13.48%

RBI Repo Rate (%)
G-sec 10 year Yield (%)

Corp Bond 10 Yr AAA Yield (%)
Corp Bond 10 Yr AA Yield (%)
Corp Bond 10 Yr A Yield (%)
Corp Bond 5 Yr AAA Yield (%)
Corp Bond 1 Yr AAA Yield (%)
CD 1Yr (%)

7.70 7.62 7.68
8.32 8.27 8.36

Commodity & Currency
Gold Price (USD)

Gold (Rs/10gm)

Crude($)
INR/1 USD
INR/1 EURO

Fil-Debt (Rs.cr) 19759 | 13,970 6,321 1,628 7,645
MF-Equity (Rs.cr) 32,264 32,824 14,295 23,628 17,987 16,916 20,506 14,489
MF-Debt (Rs.cr) 1450 | 5209 14110 | 27283 | 668 | 6809 | 21,706

Source: Bloomberg, W2W Research

Summary:-

Y

As of 30th September 2024, Nifty 50 was trading at a PE of 25.2x and Nifty Midcap 100 was trading at a PE of 41x.

» India’s CPI Inflation in August’24 fell to 3.65 % vs. 3.54 % in July’24 and core inflation at 3.4%. India’s WPI inflation increased by 2.04%
in August’24 accelerating from 3.36 % in July’24.

» Bank credit as of 30th September’24 shrinks marginally to 13.35 % YoY as compared to August’'24 which had 13.48 % YoY growth.
However, bank deposits increased to 11.18% YoY.
GST collection was 1.73 lac cr as compared to Rs. 1.75 lac cr in August.

» India’s manufacturing PMI slipped to 56.5 in September’24 from 57.5 in August’24. India's services PMI inched up marginally to 57.7

in September, compared to 60.9 in last month.
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Debt Market Review

Debt Market Outlook

>

Investment Strategy

>

US 10-year yield fell by 13 bps to 3.78% in Sep’24 from 3.91% in Aug’24 driven by a rate cut by
the US Fed following weak employment data and moderating inflation in the US.

10-year G-sec yield moved in the narrow range of 6.85%-6.88% during the first ten days and
thereafter rallied over a range of 6.72%-6.83% (Aug 2024: 6.85%-6.92%;). 10 yr G-sec closed the
month lower at 6.75% (Aug 2024: 6.86%).

On the domestic front, taking inflows into account debt, hybrid, and debt-VRR the FIl investments
were Rs.19,225. However, DIl turned net sellers with a withdrawal of Rs.36,890 crore in September
as there is a consensus now that the Fed will start cutting rates from this month onwards, pushing
the US yields down. Also, the Indian market is extremely resilient and has strong momentum,
which is beneficial to foreign investors.

For the 10th consecutive time, the RBI-MPC decided to keep the policy repo rate unchanged at
6.50%. RBI changes the stance of monetary policy to ‘neutral’ from the withdrawal of
accommodation.

India’s inflation came at 3.65% in August 2024, increased by 0.11 basis points compared to the
previous month's 3.54%. However, It remains in the RBI’s tolerant range between 2-6%.

IIP growth in July firmed up to 4.8% compared to an upwardly revised June reading of 4.7%.
Manufacturing and electricity led the growth while mining remained weak. Record high gold
imports led to a surge in August's goods trade deficit to US$29.7 bn from US$23.6 bn in July.

In October month, US non-farm payroll data, Brent oil, and stances of the Fed in various forums
will be watched. 10-year gsec closed at 6.75% on September 30th, 2024, falling by 12 bps during
the month. In the near term, the 10-year yield is likely to be in the range between 6.65%- 6.85%.
Indian bonds are likely to be supported by easing global yield bias and global growth moderation
expectations. However, any escalation in geo-political uncertainty might keep financial markets
volatile.

India’s inflation number in October is likely to rise to 4% due to festive spending. RBI may continue
to watch out for inflation volatility. In the RBI-MPC, the RBI governor expects the moderation in
Consumer Price Index (CPI) inflation to be 4.5% and has projected a real GDP growth of 7.2% for
the fiscal year 2024-25.

The central government announced the Government securities borrowing calendar for the second
half of the fiscal year at the end of September. The calendar was along the expected lines with G
Sec gross borrowings of Rs.6.61 trillion in 2HFY25 according to budget estimates.

In September, factors like global monetary policy decisions, geo-political situations, commodity
prices, demand-supply scenarios in the bond market, and domestic growth-inflation dynamics will
be crucial for the Debt market.

Tactical allocation to long duration through G-secs can be considered to benefit from the expected
decline in yields (support from expected interest rate cuts and favorable demand-supply
dynamics).

We are at the peak of the interest rate cycle, given this view investors can add duration to their
portfolio based on risk appetite through allocation in Gilt, Target Maturity Funds, and Medium to
Long Duration Funds category. The bullish view on bonds isn’t predicated on an early or deep rate
cut cycle, but rather on the ongoing transformation in India’s underlying macro-economic
dynamics in the context of greater foreign participation given the bond index inclusion.

Investors should continue to plug, in our view, through appropriate duration selection on
incremental fixed-income investments.

Click here to refer to our special report to support our view on long bonds.

Investors can consider investing in recommended Money Market, Ultra Short Duration, Low
Duration, Short Term, or Medium Duration funds as per the investment horizon and risk appetite
and should consider the reinvestment risk as the biggest risk at the end of the maturity period
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Equity Market Review

>

In September, the Indian Equity Market was in strong momentum and has rallied 16% during the
last six months driven by strong domestic flows. The benchmark Nifty 50 ended September with
around 2% monthly gains and surged to over 26,000 points during the month. Investor sentiment
was buoyed by an aggressive interest rate cut by the US Federal Reserve. Moreover, softer
commodity prices, especially oil, robust domestic liquidity, and favorable monsoon conditions
supported the market's rise to record-high levels.

The sectors like Metal, Consumer Durables, Power, and Realty were overall gainers, while Telecom,
Oil & Gas, and PSU Bank were negative in September month.

China's central bank unveiled its biggest stimulus since the pandemic to pull the economy out of its
deflationary back towards the government's growth target. The broader-than-expected package
offering more funding and interest rate cuts marks the latest attempt by policymakers to restore
confidence in the world's second-largest economy after a slew of disappointing data raised concerns
of a prolonged structural slowdown. This dampened India's overall financial market sentiment as
the Fll investors shifted towards the Chinese market.

Brent crude prices remained volatile, as ongoing geopolitical tensions in the Middle East raised the
crude oil prices, which is restricting gains in the domestic markets.

The FIl's turned net buyers from net sellers in September. The FlIs bought Indian equities worth Rs
49,796 cr in September. Dlls continued to remain net buyers for a consecutive 9th month this year,
with purchases worth Rs 32,264 cr in September 2024.

India’s Gross Goods and Services Tax (GST) collections slide to a 40-month low of 6.5% in September,
with revenues at X1,73,240 crore, about 1% lower than the tally in August.

Japanese stocks were also supported by the expectation that Ms Sanae Takaichi, an expansionist,
would win the Liberal Democratic Party (LDP) leadership election. However, Mr Ishiba had won the
run-off against Ms Takaichi. This caused a significant fall in the market the following day. As a result,
the quarterly return of TOPIX Total Return was -4.4% in local currency terms.

The change in RBI's stance to neutral was as expected, but the commentary does not point to a rate
cut in the near term that kept the market volatile. Interest rate-sensitive stocks in the auto, real
estate, and banking sectors surged after the Reserve Bank of India shifted its monetary policy stance
to 'neutral,' a decision that could pave the way for potential rate cuts in future policies.

quity Market Outlook

Indian market may remain buoyed holding to their bullish trend, as the normal monsoons have
raised hopes of demand revival in the festival season. However, the rising volatility due to an
escalating geopolitical situation may limit the gains. Overall, investors are advised to maintain a
cautious approach.

The headline CPI print for September is likely to come slightly up due to festive spending but it may
remain substantially lower than RBI expectations which may support the domestic markets.
However, Investors may remain cautious ahead of key U.S. labor market numbers outcomes and
rising crude oil prices, as any escalations in the geo-political tensions may drive the crude oil prices
higher, and considering India, the world’s second-largest crude oil importer, could further stoke
inflationary pressures and also impact India’s import bill due to higher crude oil prices.

The European Central Bank has already lowered rates twice this year and they may cut the 3.5%
deposit rate again on Oct. 17 which is almost priced in by financial markets, indicating investors
expect the bank to accelerate the pace of policy easing given a weak economy and an unexpectedly
quick slowdown in price growth.

Even though the GST collection in September was lower than the previous month, the revenue
growth will pick up from October month with the onset of the festive season.

It is expected that the US elections will have minimal effect on the bilateral ties between the US and
India, some sectors like defense, trade, and tariffs which were imposed by Trump in his previous
tenure and continued by Biden, could witness a changing dynamic, depending on who wins, and this
will impact on overall market sentiments.

Investment Strategy

India’s robust fundamentals ensure a promising long-term growth trajectory. For aggressive to
moderate investors with a short to medium-term outlook, we suggest diversifying into Multi Asset
Allocation and balanced Advantage Funds. Those with a long-term perspective should opt for
staggered investments in Multicap, flexi-cap, Midcap, and small-cap funds to Maximize growth
potential.

Looking ahead, the medium-term outlook for India's economy appears optimistic. This optimism is
fuelled by policy continuity, benefits from Production-Linked Incentive schemes, opportunities
arising from shifts in the global supply chain, enhanced infrastructure investments, the potential of
resurgence in private sector capex, and the enduring robustness of consumption. As a part of
sectoral allocation, we recommend a staggered allocation to our recommended Consumption fund
with a 3-5-year horizon. (Click to refer to our special note Consumption Fund - An overarching
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GOLD, OIL & CURRENCY

»  Gold rates in India surged to 275,051.00 from its previous month's level at 271,679.00 per 10 International Gold Movement

grams amid widespread inflation in July, geopolitical risks, robust gold purchases by central 2720 - Gold
banks, and market uncertainty. The rate cut by the Fed and ongoing geopolitical uncertainty 2680 -
in the Middle East kept the gold prices elevated. 2640 -
>  Brent Oil prices dropped significantly in September, falling from US$ 78.80/barrel to 71.77/ 2600 |
barrel due to sluggish global oil demand in recent months, which has fuelled a sharp sell-off 2560
in oil markets. Even the geopolitical issues in the Middle East are unable to support the crude
oil prices. B
»  In September, the USD/INR rate increased marginally, from 83.87 to 83.96, mainly due to 280
firmness in the dollar index amid a rise in the geopolitical tension weighed on the Rupee 2440 4
2400 et

appreciation. The dollar index is at 102.86 level. Meanwhile, India’s foreign exchange reserves
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have crossed a new milestone of US$ 700 billion and surged to US$704 billion as India’s FAAAAAEEEEEEEEEEEE88 3
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external sector remains resilient.

Crude Oil Movement

Crude Oil ($ Per Barrel)

»  Gold prices will follow the key upcoming data, particularly the Fed's meeting minutes and US
CPI data in October. Domestically, Gold prices will driven by the latest Navratri festival, and .
demand is likely to continue in the upcoming Diwali season as well which will start at the end
of October month. Gold is near its all-time high levels, at present, 24K of 10 grams of gold is .
available at Rs.77,440. With inflation concerns and global uncertainties on the rise, gold's role ]
as a safe haven investment is particularly strong now. Overall, a bullish outlook is expected for -
gold, with a potential downside from current levels.

»  BrentCrude Oil prices are expected to remain volatile, as concerns over global demand growth
outweighed the short-term uncertainty of potentially disruptive escalation between Israel and
Irz.an inithe Middle Fast. Overjall, a neutral to slightly bullish outlc.)ok is e.x.pected for Brent Crgde USD/INR Movement
Oil, with a potential downside from current levels. Any surprises arising due to geopolitical

risk which flares up oil & commodities prices and puts a break to the disinflation process can s USD/INR

lead to a near-term uptick in Gold. 8
»  The USD/INR exchange rate is expected to remain stable, with a slight bias towards the :;

downtrend. The Indian rupee may gain strength due to foreign fund inflows. Also, the lower ]

Brent oil prices may support the Indian rupee. However, any geopolitical uncertainty may cap iii

the Rupee appreciation. Currently, the USDINR is stable at 83.96 level. Overall, a neutral z*z

outlook is expected for USD/INR, with a potential downside from current levels. 5SS S 4SS RIS LS R SRS RS S S AR SN
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Disclaimer, Disclosure and Copyright Notice

The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes
of the readers. This material does not take into account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s or
any entity/s. A qualified professional should be consulted before making an investment decision or acting on any information contained in this material. All
investments involve risk and past performance does not guarantee future results. Investigate before you invest. You are strongly cautioned to verify any
information before using it for any personal or business purpose.

Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or completeness of any information. Much of
the information is relevant only in India. Way2wealth makes no warranties, either express or implied, including, but not limited to warranties of suitability,
fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. In no event shall Way2Wealth be liable for any damages of any
kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has
been advised of the possibility of such damages. This material contains forward-looking statements; such statements are based upon the current beliefs and
expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These
uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or
indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities and trading conditions or markets; increased competition;
unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such others.

This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy. No
part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall
any reader publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and
its affiliates, officers, directors and employees including the persons involved in the preparation or issuance of this report may from time to time have
interest in securities thereof, of companies mentioned herein.
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