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Q2FY25 Result Highlights  Important Statistics 
  
 Revenue grew by 3.4% QoQ in CC terms with broad based growth 

across verticals; near term challenges persist. Revenue grew by 4.5% QoQ 
in INR terms to `25.7bn, up 3.9% QoQ in USD terms to USD 306.7mn. Segment-
wise, Mobility grew by 4.8% QoQ, Sustainability grew by 6.5% QoQ; while Tech 
vertical grew by 0.8% QoQ. The near term demand environment remains 
challenging especially in mobility/automotive segment as discretionary tech 
spending remains weak but there are certain green shoots in the demand 
environment. LTTS maintained revenue growth guidance of 8-10% in cc terms 
(seasonal benefit of SWC in Q4 and ramp-up of Maha Cyber project underway) 
for FY25 and outlined its aim to reach $2bn overall revenue in the medium term. 
The company also announced dividends of `17 during the quarter. 

 Sequential dip in operating margin – EBIT margin declined by 51 bps QoQ to 
15.1%, led by higher other expenses (up 8.4% QoQ). It has maintained its EBIT 
margin guidance to around 16% for FY25. Wage hike with effect from Nov’2024 
would affect Q3FY25 operating margin. It continues to work on margin levers 
that include improving employee pyramid, improving revenue mix, higher 
offshoring and other efficiency measures to support operating margin. Q3FY25 
Furlough should be similar to last year. 

 Large deal momentum moderated sequentially to ~USD 80 mn+ vs. 
USD 120 mn+ in Q1FY25 and an average of USD 130 mn+ for the last 
four quarters. Large deals include two USD 20 mn and four USD 10 mn deals. 
The company also secured two significant empanelment agreements within the 
Sustainability vertical. Management mentioned that working on large deal wins 
remain a key priority and are confident of winning a few USD 50 mn deals in 
coming quarters.  

 Mobility Vertical (35% of Rev) – Known earlier as Transportation, this 
vertical has been renamed to Mobility, and has reported growth of 4.8% QoQ led 
by strong growth in SDV and Hybridization. Margin stood at 19.5% up 70bps 
QoQ. The company expects some furloughs related to weakness in Q3 but sees 
no challenges on growth opportunities in the medium term across regions.  

 Sustainability (30% of Rev) – This vertical combines the erstwhile Industrial 
Products and Plant Engineering verticals and reported Revenue growth of 6.7% 
QoQ driven by ramp-ups of deal wins and 2 empanelment. Margins remained 
muted and declined 170bps QoQ to 25.4%. Within Sustainability, the Plant and 
Machinery & Industrials sub-segment is witnessing a good demand trend from 
new capex, plant modernization spends and digital twins. Management is 
confident of sustenance of growth in this segment with 25-26% margin levels.  

 Hi-Tech (35% of Rev) – This vertical combines the erstwhile Telecom & Hi-
Tech and Medical Devices verticals and reported a Revenue growth of 0.6% QoQ. 
Margin stood at 11.5% down 110bps QoQ. Within Hi-Tech, Semiconductor & ISV 
is witnessing a good demand, while Med-tech saw a project completion, which 
was not backfilled and hence led to the decline. Telecom sub-vertical remained 
soft, despite a seasonally strong quarter for SWC.  

 Onsite-Offshore Mix – Offshore Rev. mix stood at 58.3% for Q2FY25 (58.9% 
in Q2 & 59.6% in Q2FY24). Mgmt reiterated that it will aim to improve the 
Offshore mix to 60% in the near term.  

 Headcount stood at 23,698, sequentially up 0.5%. LTM attrition was 14.3%, up 
50 bps QoQ. The company plans to add 2,000 freshers during the year and 
expects attrition to remain stable. The patent portfolio stood at 1,394, out of 
which 877 are co-authored with customers and the rest are filed by LTTS. The 
company is also making steady progress in Gen AI with a total of 165 patents 
filed so far, compared to 61 last quarter. 

Nifty 24,781 
Sensex 81,151 

MCAP (` bn) 556 
52 Week H/L (`) 6,000/4,111 

NSE Code LTTS 
BSE Code 540115 

Bloomberg LTTS:IN 
 

Shareholding Pattern Sep’24 (%) 
Promoters 73.69 

DIIs 04.35 
FIIs 13.95 

Public & Others 08.01 
 

 
FINANCIALS 

(` mn) 
Particulars FY21 FY22 FY23 
Revenue 54,497 65,697 88,155 
EBIT 7,891 12,005 15,272 
EBIT Margin (% ) 14.5 18.3 17.3 
Net Profit 6,634 9,606 12,121 
EPS (`) 62.6 90.6 114.3 
DPS (`) 22.0 35.0 45.0 
RoE (%) 21.2 25.0 27.2 
RoCE (%) 16.2 20.3 30.7 
P/E (x) 84.0 58.0 46.0 
P/BV (x) 16.0 13.4 12.5 
EV/EBITDA (x) 55.8 39.5 31.8 

 
Particulars FY24P FY25E FY26E 
Revenue 96,473 104,487 117,702 
EBIT 16,474 16,308 18,529 
EBIT Margin (% ) 17.1 15.6 15.7 
Net Profit 13,037 13,208 14,849 
EPS (`) 123.0 124.6 140.1 
DPS (`) 50.0 52.0 58.0 
RoE (%) 24.4 21.9 22.8 
RoCE (%) 27.7 25.8 26.2 
P/E (x) 42.7 42.2 37.5 
P/BV (x) 10.4 9.8 8.8 
EV/EBITDA (x) 28.6 27.5 24.0 

Source: Company,Way2Wealth 
 

Relative Performance 
 

Return (%) 1 Yr 3 yr 5 Yr 
LTTS 22.0 5.7 239.2 

Nifty 50 26.3 34.9 113.0 
Sensex 22.3 31.6 106.7 

 

Source: Company,Way2Wealth 
 

Rupali Singh 
rupalisingh@way2wealth.com  
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View  
  

LTTS reported lower margin in Q2 compared to historical, mainly due to increased 
investments in building capabilities and expanding leadership across various segments. 
However, management remains confident of achieving FY25 revenue growth tar-get of 
8–10% and anticipates margin improvement in the second half of the year, aiming for 
16% EBIT margin in FY25. Management has emphasized on improving its brand 
positioning under the ‘Go Deeper’ strategy, investing in sales, solutions (Gen.AI, 
Software Defined Vehicle) and Labs in H1 which now should help it build better 
quality/pricing deal wins potentially providing margin tailwinds. However, the 
forthcoming wage-hike (effect. Nov’24 – headwind of 120bps) and higher Govt project 
ramp-up would require sharper recovery in H2 to achieve 16% OPM. Growth in the 
Mobility segment would be muted, while the Sustainability and Hitech segment would 
see robust momentum in Q3FY25. Since our first report on 24Jul20 the stock has 
given a return of +275% with 52-week of `6000 on 29Aug24. Further, we believe 
that at the CMP, the near term growth is already priced in and the stock has limited 
upside from hereon. We thus advise investors to BOOK Profits, while those 
intending to remain invested for the longer duration can do so. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:research@way2wealth.com
https://www.way2wealth.com/
https://www.way2wealth.com/Reports/RR240720204ec21.pdf


   

  

 

 

Way2Wealth Brokers Pvt. Ltd. (CIN U67120KA2000PTC027628) SEBI Rgn. No. :INH200008705. 
Registered Office: Rukmini Towers, 3rd& 4th Floor, # 3/1, Platform Road, Sheshadripuram, Bangalore - 560 020,   

Website: www.way2wealth.com Email: research@way2wealth.comWay2wealth Research is also available on Bloomberg WTWL<GO> 
 

 

W
2W

 Lighthouse – A
 Q

uick Perspective 
  

22nd October 2024    CMP – `5,255/-    View – BOOK PROFITS 

L&T Technology Services Ltd. (LTTS) 

Sector – IT Services 
Light House Update 

 

FINANCIAL PERFORMANCE 
Vertical-Mix Revenues (%) 

Verticals Q1FY24 Q2FY24 Q4FY24 Q1FY25 Q2FY25 QoQ Growth (%) YoY Growth (%) 
Mobility 32.7 33.2 32 35.2 35.5 4.8 13.7 
Sustainability 31.5 31.3 30.0 30.0 30.8 6.5 4.7 
Hi-Tech 35.8 35.5 38.0 34.8 33.7 - - 

 

Source: Company, Way2Wealth 
 

Geography-wise Break up (%) 
 

Region 
Q1 

FY21 
Q2 

FY21 
Q3 

FY21 
Q4 

FY21 
Q1 

FY22 
Q2 

FY22 
Q3 

FY22 
Q4 

FY22 
Q1 

FY23 
Q2 

FY23 
Q3 

FY23 
Q4 

FY23 
Q1 

FY24 
Q2 

FY24 
Q3 

FY24 
Q4 

FY24 
Q1 

FY25 
Q2 

FY25 

North America 61.2 60 61.2 61.5 62.3 62.9 62.5 62.3 58.7 55.3 59.5 53.2 56.5 55.3 54.6 53.7 52.9 52.5 
Europe 16 16 16.1 16.7 16.8 16.7 16.5 16.1 15.4 13.9 15.3 14.5 15.4 15.8 16.6 15.8 18.1 18.4 
India 13 13.6 13.9 13.1 12.9 13.0 13.7 14.5 19.0 23.9 17.9 25.0 20.7 21.6 21.5 23.7 22.0 21.9 
Rest of the 
World 

9.8 10.4 8.8 8.8 8.0 7.4 7.4 7.0 6.9 6.9 7.3 7.3 7.4 7,3 7.3 6.8 7.0 7.2 
 

Source: Company, Way2Wealth 
 

Client Composition (%) 
 

Clients 
Q1 

FY21 
Q2 

FY21 
Q3 

FY21 
Q4 

FY21 
Q1 

FY22 
Q2 

FY22 
Q3 

FY22 
Q4 

FY22 
Q1 

FY23 
Q2 

FY23 
Q3 

FY23 
Q4 

FY23 
Q1 

FY24 
Q2 

FY24 
Q3 

FY24 
Q4 

FY24 
Q1 

FY25 
Q2 

FY25 
Top 5 17.8 17.0 16.3 16.1 16.4 17.0 17.3 17.2 18.5 17.7 16.6 14.6 14.7 14.9 15.7 15.4 15.0 15.0 
Top 10 29.7 28.3 27.3 26.9 27.4 28.2 28.5 28.3 28.8 27.8 26.9 25.6 25.9 26.1 26.6 26.4 26.3 26.5 
Top 20 46.8 44.9 44.0 43.8 43.9 44.1 43.8 43.5 43.4 42.1 41.5 40.8 41.4 41.7 41.7 40.6 41.3 41.5 
Beyond top 
20 

53.2 55.1 56.0 56.2 56.1 55.9 56.2 56.5 56.6 57.9 58.5 59.2 58.6 58.3 58.3 59.4 58.7 58.5 
 

Source: Company, Way2Wealth 
 

Client data 
Q1 

FY21 
Q2 

FY21 
Q3 

FY21 
Q4 

FY21 
Q1 

FY22 
Q2 

FY22 
Q3 

FY22 
Q4 

FY22 
Q1 

FY23 
Q2 

FY23 
Q3 

FY23 
Q4 

FY23 
Q1 

FY24 
Q2 

FY24 
Q3 

FY24 
Q4 

FY24 
Q1 

FY25 
Q2 

FY25 
Number of Active 
Clients 270 283 296 306 305 314 318 324 350 358 356 356 357 362 364 381 378 373 

More than 50m USD - - - - - -    -    -    -    -     -  -    -    -    -    -    -    -    
More than 30 mn 
USD 1 1 1 -    -    1 2 2 3 4 3 1 3 4 4 5 6 7 

More than 20 mn 
USD 4 5 4 3 5 6 6 6 8 9 9 11 12 12 14 12 12 13 

More than 10 mn 
USD 22 20 18 20 20 21 22 22 27 29 28 28 32 31 31 35 31 33 

More than 5 mn USD 43 44 41 39 43 45 44 48 56 55 56 57 56 55 56 58 60 60 
More than 1 mn USD 113 116 118 122 122 125 126 136 153 162 168 178 181 177 175 180 177 176 

 

Source: Company, Way2Wealth 
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Revenue by 
Project Type (%) 

Q1 
FY21 

Q2 
FY21 

Q3 
FY21 

Q4 
FY21 

Q1 
FY22 

Q2 
FY22 

Q3 
FY22 

Q4 
FY22 

Q1 
FY23 

Q2 
FY23 

Q3 
FY23 

Q4 
FY23 

Q1 
FY24 

Q2 
FY24 

Q3 
FY24 

Q4 
FY24 

Q1 
FY25 

Q2 
FY25 

Fixed Price 38.5 39.7 38.5 36.5 33.8 30.0 29.0 28.6 31.8 36.2 32.2 37.3 35.6 35.8 38.5 39.5 36.9 37.5 
Time and Material 
Contract 61.5 60.3 61.5 63.9 66.2 70.0 71.0 71.4 68.2 63.8 67.8 62.7 64.4 64.2 61.5 60.5 63.1 62.5 

Revenue Mix (%)                                     
Onsite 48.3 45.1 42.9 42.1 41.9 40.8 41.3 45.4 43.8 39.4 40.8 38.0 40.7 40.4 41.3 41.3 41.1 41.7 
Offshore 51.7 54.9 57.1 57.9 58.1 59.2 58.7 54.6 56.2 60.6 59.2 62.0 59.3 59.6 58.7 58.7 58.9 58.3 
Utilisation (%) 
including 
Trainees 

70.9 75.4 77.5 78.9 79.2 78.1 75.9 NA NA NA NA NA NA NA NA NA NA NA 

 

Source: Company, Way2Wealth 
 

Employee 
Statistics 

Q1 
FY21 

Q2 
FY21 

Q3 
FY21 

Q4 
FY21 

Q1 
FY22 

Q2 
FY22 

Q3 
FY22 

Q4 
FY22 

Q1 
FY23 

Q2 
FY23 

Q3 
FY23 

Q4 
FY23 

Q1 
FY24 

Q2 
FY24 

Q3 
FY24 

Q4 
FY24 

Q1 
FY25 

Q2 
FY25 

Total 
Headcount 16,641 15,902 16,069 16,452 16,972 17,983 20,118 20,861 22,131 22,265 22,501 23,074 23,392 23,880 23,298 23,812 23,577 23,698 

Billable 15,481 14,778 14,975 15,335 15,896 16,875 18,975 19,534 20,642 20,829 21,046 21,573 21,933 22,366 21,887 22,392 22,120 22,185 
Sales & Support 1,160 1,124 1,094 1,117 1,076 1,108 1,143 1,327 1,489 1,455 1,303 1,501 1,459 1,514 1,411 1,420 1,457 1,513 
Voluntary 
Attrition%(LTM) 11.4 10.8 10.7 12.2 14.5 16.5 17.5 20.4 23.2 23.3 23.3 22.2 18.9 16.7 15.8 14.8 14.8 14.3 

Net Addition -242 -739 167 383 520 1,011 2,135 743 1,270 134 236 573 318 488  (582) 514  (235) 121  
 

Source: Company, Way2Wealth 
 

Q4FY24 Performance 
(` mn) 

Particulars Q2FY25 Q2FY24 YoY (%) Q1FY25 QoQ (%) 1HFY25 1HFY24 YoY (%) 
Revenue (US$ mn) 306.7  288.1            6.5  295.2  3.9  601.9  568.1  5.9  
Revenue 25,729 23,865            7.8  24,619 4.5  50,348 46,879 7.4  
EBIT 3,877 4,075  (4.9) 3,836 1.1  7,713 8,029  (3.9) 
EBIT Margin (% ) 15.1 17.1  (201) 15.6  (51) 15.3 17.1  (181) 
Net profit 3,196 3,154 1.3  3,136 1.9  6,332 6,265 1.1  
EPS (`) 30.3  29.9  1.3  29.6  2.4  60.0  59.4  1.1  

 

Source: Company, Way2Wealth 
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FINANCIALS & VALUATIONS 

(` mn) 
Particulars FY19 FY20 FY21 FY22 FY23 FY24 FY25E FY26E 
Revenue 50,783 56,192 54,497 65,697 88,155 96,473 1,04,487 1,17,702 
EBIT 8,803 9,276 7,891 12,005 15,272 16,474 16,308 18,529 
EBIT Margin (% ) 15.9 19.8 14.5 18.3 17.3 17.1 15.6 15.7 
Net Profit 7,684 2,836 6,634 9,606 12,121 13,037 13,208 14,849 
EPS (`) 72.5 26.8 62.6 90.6 114.3 123.0 124.6 140.1 
DPS (`) 21.0 21.0 22.0 35.0 45.0 50.0 52.0 58.0 
RoE (%) 34.8 32.2 21.2 25.0 27.2  24.4  21.9 22.8 
RoCE (%) 45.2 42.2 16.2 20.3 30.7  27.7  25.8 26.2 
P/E (x) 72.5 196.4 84.0 58.0 46.0 42.7 42.2 37.5 
P/BV (x) 22.5 20.1 16.0 13.4 12.5 10.4 9.8 8.8 
EV/EBITDA(x) 56.6 50.7 55.8 39.5 31.8 28.6 27.5 24.0 
Cash Balances  2,051  2,440  2,327  6,742  6,899  13,905       14,116       22,583  

 

Source: Company, Way2Wealth 
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Disclaimer 

Analyst Certification: I, Rupali Singh, the research analyst and author of this report, hereby certify that the views expressed in this research report accurately 
reflect our personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the 
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally 
responsible for the preparation of this research report, receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited, 
hereinafter referred to as Way2Wealth) and has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.  

It is confirmed that Rupali Singh, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12 
months. Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth 
nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including 
lost revenue or lost profits that may arise from or in connection with the use of the information contained in this report.  

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth 
is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or 
refrain from engaging in any such transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and 
are solely for the informational purposes of the readers.  This material does not take into account the specific objectives, financial situation or needs of an 
individual/s or a Corporate/s or any entity/s.  

This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or 
redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this research in any way. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as 
customers by virtue of their receiving this report. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant 
jurisdictions and persons into whose possession this document comes should inform themselves about and observe any such restrictions.  

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, 
complete or up to date and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied 
of any kind regarding any matter pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy, 
timeliness, completeness or non-infringement. We accept no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates 
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in 
this report. The recipients of this report should rely on their own investigations. In no event shall Way2Wealth be liable for any damages of any kind, including, 
but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has advised of the 
possibility of such damages. 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant 
risks and uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the 
risk of adverse movements or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; 
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change 
in the governmental or regulatory policies; failure of a corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or 
sell any security or instrument or to participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by any 
means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute or otherwise reproduce any 
information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and employees including persons involved in the 
preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the securities related to the 
information contained in this report.  

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as 
endorsement of the views expressed in the report.  

Disclosure of Interest Statement L&T Technology Services Ltd. (LTTS) as on 22 October 2024 

Name of the Security L&T Technology Services Ltd. (LTTS) 
Name of the analyst Rupali Singh 
Analysts’ ownership of any stock related to the information 
contained  
Financial Interest   
Analyst : 
Analyst’s Relative : Yes / No 
Date of Buying 
Analyst’s Associate/Firm : Yes/No 

NIL 
 
 
No 
No 
 
No 

Conflict of Interest No 
Receipt of Compensation  No 
Way2Wealth ownership of any stock related to the information 
contained NIL 

 Broking relationship with company covered NIL 
Investment Banking relationship with company covered  NIL 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making 
modifications and alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent 
recommendations to its clients and would be happy to provide information in response to specific client queries.  

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. 
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